
Contents

PAGE

About the Author I-5

Preface I-7

List of Abbreviations I-17

Methodology I-21

Introduction I-29

Key 
#

To unlock Chapter Unlocking Pg. 
No.

Chart 
No.

Case 
Analysis 

No.

Box No.

1 Statement of Profit & Loss 1 - - -

1 Revenue from Operations 7 - 1 - 2 1 -6

2 Other Income 21 - 3 7 - 8 

3 Cost of Materials Consumed and 
Purchases of Traded Goods

27 - 4 9 -12

4 Manufacturing and operating cost 39 - 5 13 - 15

5 Finance Cost 49 1 6 - 7 16- 17

6 Depreciation 57 2 - 4 8 18 - 19

7 Tax Expense 65 5 9 20

8 Other Expenses 73 - 10 21 - 23

9 Exceptional Items, Extraordinary Items 
and Prior Period Items

83 6 11 24 - 25
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To unlock Chapter Unlocking Pg. 
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Chart 
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Box No.

2 Balance Sheet 91 - - -

10 Property, Plant and Equipment -  
Tangible

97 7 12 26 - 28

11 Fixed Assets - Intangible 109 - 13 29 - 30

12 Investments 117 - 14 - 16 31 - 40

13 Loans & Advances 137 8 17 41 - 45

14 Other Assets 149 9 18 - 19 46 - 49

15 Inventories and Trade Receivables 157 10 20 - 23 50 - 67

16 Cash, Cash Equivalent and Bank  
Balances

181 11 24 - 25 68 - 71

17 Advances Recoverable in Cash or Kind 
or for Value to be Received

189 - 26 - 27 72 - 77

18 Shareholders’ Funds or Net Worth or 
Capital

197 12 - 
14

28 - 33 78 - 83

19 Provisions & Contingent Liabilities 221 15 - 
16

34 84 - 88

20 Borrowings 233 17 35 - 37 89 - 92

21 Trade Payable and Other Liabilities 251 - 38 - 40 93 - 99

3 Concept of Audit and Auditor’s Report 267 - - -

22 Understanding the Audit 269 - - 100-102

23 Report on Internal Financial Controls 283 18 41 103

24 Analysis of Opinion 291 19 42-46 104-113

25 Analysis of Emphasis of Matters/Note 309 - 47 114

4 Companies Auditor’s Report Order 315 - - -

26 Control over Resources 319 - 48 115-119

27 Related Party Transactions 341 - - -

28 Legal Compliance 353 - - -

29 Statutory Dues 363 - 49-52 120-126

30 Financial Health of the Company 373 - 53 127

31 End Use of Funds 385 - - -

32 Whistle Blower 389 - 54 128

33 Resignation of Statutory Auditor 395 - 55 129-132
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5 Connecting Statement 403 - - -

34 Significant Accounting Policies 407 20 56-57 133-134

35 Notes on Accounts 421 - 58-64 135-143

36 Cash Flow Statement 435 - 65 144-145

6 Master Key 447 - - -

37 How to link 5 Key to decode  
Financial Statement

449 21 - -
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